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MARKETING AND SUPPLY, INC. 

REP: A. MANILA 8807; B. STATE 147045 

1. PLANTERS PRODUCTS CONFIRMS THAT INCREASE IN ITS INVENTORIES IS 
IN LARGE PART CONSEQUENCE OF UNIT INCREASE RESULTING FROM 
GOVERNMENT ORDERED IMPORTATIONS. USUAL INVENTORY IS 2-3 MONTHS’ 
SUPPLY, WHILE INVENTORY AS OF JUNE WAS 12 MONTHS' SUPPLY. 

fertit .iz.fr industry authority (fia), whose supply/demand 

PROJECTIONS are BASIS EOR ITS IMPORTATION ORDERS TO PLANTERS 
PRODUCTS AND OTHERS IN INDUSTRY, HAS NOW SUSPENDED ALL IM- 
PORTATIONS UNTIL INVENTORIES ARE DOWN TO NORMAL. 

2. FERTILIZER USAGE HAS DECLINED AS RESULT OF HIGH PRICES. PIA 
HAS DIRECTED CUT IN PRICES OF 25 PERCENT FOR FOOD CROP FERTILIZER 
AND 15 PERCENT EOR EXPORT CROP FERTILIZER TO STIMULATE DEMAND. 
THIS, OF COURSE, INCREASES LOSSES WHICH WILL BE INCURRED ON SALE 
OF EXISTING INVENTORY, IMPORTED AT HIGH PRICES, BUT SUBSIDY 
WILL BE INCREASED ACCORDINGLY. 

3. PLANTERS EXPLAINS IT HAS THREE DIVISIONS. ITS AG CHEMICALS 
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ARE PROFITABLE. IT STATES ITS OWN FERTILIZER MANUFACTURING 
OPERATIONS ARE ALSO PROFITABLE, AND ITS INVENTORIES OF GRADES 
OF FERTILIZER WHICH IT MANUFACTURES ARE NORMAL. SUBSIDY POLICY 
OF FIA IS THAT PLANTERS WILL BE REIMBURSED ON A NO-PROFIT 
BASIS. PLANTERS ALLOCATES ITS OVERHEAD EXPENSES AMONG ALL THREE 
SECTIONS AND CHARGES A PROPORTIONATE SHARE TO THE COST OF 
IMPORTED FERTILIZER, WHICH TOGETHER WITH PURCHASE PRICE 
AND IMPORT COSTS BECOMES BASIS FOR SUBSIDY. 

4. SUBSIDY IS IN THEORY TO BE PAID AFTER AUDIT HAS BEEN COMP- 
LETED BY FIA TO ENSURE THAT PLANTERS HAS NOT PADDED ITS 
EXPENSES. LOOSES FOR 1974 WERE P63 MILLION, AND FIA, RECOGNIZING 
MAGNITUDE OF LOSSES, IN NOVEMBER MADE A PAYMENT OF P63 MILLION, 
AND FIA, RECOGNIZING MAGNITUDE OF LOSSES, IN NOVEMBER 

MADE A PAYMENT OF P57 MILLION. THE REMAINING P6 MILLION 
IS TO BE RELEASED AFTER COMPLETION OF THE AUDIT. 

5. PLANTERS HAS OCTOBER 7, 1974, LETTER FROM AGRICULTURE SEC- 
RETARY TANGO, IN HIS CAPACITY AS CHAIRMAN OF FERTILIZER INDUSTRY 
AUTHORITY, STATING, "... PLEASE BE ASSURED THAT THE FERTILIZER 
INDUSTRY AUTHORITY WILL CONTINUE TO PROVIDE YOUR COMPANY THE 
NECESSARY SUPPORT INCLUDING SUBSIDIES WHICH MAY BE REQUIRED TO 
INSURE THE CONTINUED VIABILITY OF THE INDUSTRY AND YOUR COMPANY 
AS WAS THE CASE IN 1973 WHEN YOU RECEIVED THE REIMBURSEMENT 

OF OVER P50 MILLION." LETTER BEING POUCHED. 

6. PLANTERS PRODUCTS INDICATES IT WOULD HOPE THAT DBP GUARANTEE 
WOULD NOT BE REQUIRED, SINCE THIS WILL ADD 1 1/2 PERCENT PER 
ANNUM GUARANTEE FEE TO ITS COSTS. EMBASSY WOULD SUGGEST THAT AS 
ALTERNATIVE TO DBP GUARANTEE, EXIM MIGHT CONSIDER REQUESTING 
FROM FIA AN UPDATED LETTER PROVIDING ASSURANCE THAT ITS 
SUBSIDIZATION POLICY WILL NOT BE ALTERED TO DETRIMENT OF 

EXIM AS CREDITOR. 

PURNELL 
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